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WOELD  OUTPUT  Off  DAIEI  PRODUCTS,  PIRST  QUARTER  19U8 

In  the  first  quarter  of  19Ug,  production  of  maaufactured  dairy  products  gen- 
erally dropped  "below  the  level  of  a  year  ago.    The  first  qcarter  output  of  butter, 
cheese,  and  canned  milk  for  countries  recorded  averaged  about  10  percent  below 
that  of  a  year  previous.    Jor  dried  milk  the  drop  was  only  about  3  percent.  The 
8hari>e8t  decline  in  output  of  dairy  products  for  the  quarter  occurred  in  the 
United  States,  but  there  was  also  a  sizable  drop  in  Canada,  Denmark,  France,  and 
Hew  Zealand. 

Canada's  total  milk  supply  was  below  last  year's  because  of  fewer  milk  cows 
and  a  slightly  lower  output  per  cow.    A  less  favorable  feed  situation  and  higher 
returns  from  competing  enterprises  were  largely  responsible  for  the  downturn. 
In  the  United  States,  milk  production  on  farms  wa^  somewhat  below  that  of  the 
first  qjiarter  of  last  year,  while  milk  and  cream  consuaption  remained  at  about 
the  same  level*    Cuba  experienced  an  Island-wide  drought  in  February  and  March 
which  handicapped  the  dairy  industry*    The  shortage  of  milk  was  particularly 
•eve re  in  eastern.  Cabac  where  most  of  the  dairy  plants  ar0  located*    In  Jranee, 
the  oonaeroial iced  production  jof  dairy  products,  with  the  exception  of  powdered 
milk,  was  SBialler  in  this  quarter  than  in  the  corresponding  quarter  of  19^7  as  a 
result  of  reduced 'feed  supplies  from  the  poor  harvests  of  the  previous  year*  Con- 
ditions in  Switserland  showed  a  marked  improvement,  particularly  after  January* 
Soffiolent  amounts  of  feeds  and  concentrates  combined  with  favorable  weather 
resulted  in  a  substantial  increase  in  the  milk  yield.    JPlush  milk  production  in 
the  Ubited  Mngdom  came  slightly  earlier  this  year  than  last  and  larger  quantities 
of  milk  were  available  for  dairy  prodixcts  even  after  fluid  rations  had  been  lib- 
eralized.   In  Argentina,  the  milk  flow  remained  normal  due  to  the  ample  rainfall 
and  the  excellent  condition  of  the  pastures*    Production  was  up  In  the  Union  of 
South  Africa  over  a  year  ago,  due  principally  to  the  improvement  in  pasture  and 
feed  conditions*    Increase  in  the  price  of  industrial  milk  and  decrease  in  the 
price  of  fluid  milk  also  had  some  effect.  ^ 

Butter  production  in  the  first  quarter  of  the  current  year  declined  below 
the  levels  of  the  corresponding  quarter  of  last  year,  although  increases  were 
registered  in  some  of  the  more  important  butter-producing  countries.  In 
Australia,  where  production  was  at  a  high  level  in  January  and  February,  pro- 
duction for  the  entire  quarter  increased  18  percent.    The  greatest  improvement 
in  output  occurred  in  the  Union  of  South  Africa,  where  production  conditions 
were  better  than,  they  have  been  for  some  time.    In  Sire,  larger  supplies  were 
available  to  creameries  and  the  output  ran  well  ahead  of  the  same  period  a  year 
ago.    The  only  other  major  producing  country  in  ^ich  an  increase  took  place  wa^ 
Argentina,  production  there  being  5 "percent  oyer  the  correeponding  quarter  of 
1S^7»    In  the  United  States,  butter  production  showed  the  greal^est  decline  of  any 
dairy  product,  reflecting  both  a  lower  milk  output  in  this  period  and  a  contin- 
uing demand  for  milk  for  fluid  consumption.    Canadian  production  in  the  first 


-2' 


quarter  of  19^S  dropped  to  32  percent  of  last  year  and  was  the  lowest  for  the 
quarter  since  "before  the  war.     Declines  in  "butter  output  also  were  noted  in 
several  continental  countries,  where  conditions  for  production  were  unf avorajjle. 

Cheese  production  in  the  first  quarter  of  the  current  year  showed  the 
greatest  decline  of  any  dairy  product.    Nevertheless,  several  important  cheese- 
producing  countries  reported  an  increase  in  production  in  this  period. 
Sx^itzerland  led  these  with  an  output  kj  percent  ahove  the  corresponding 
quarter  of  19^7-    Production  also  rose  in  the  United  Zingdom,  Argentina, 
Australia  and  the  Union  of  South  Africa.     The  output  of  other  major-producing 
countries  fell  "behind  in  the  January-Inarch  q,uarter.     Of  these,  Canada  showed 
the  greatest  decline,  with  output  one-third  oelov;  a  year  ago,   the  lowest  for 
this  quarter  since  15^1.    Production  in  the  United  States  in  this  period  was 
l6  percent  "belov;  the  same  period  of  19^7*     Other  countries  reporting  decreases 
in  output  were  Denmark  and  France  with  a  lower  production  also  indicated  in 
ITew  Zealand. 

Canned  milk  production  in  the  quarter  under  review  showed  a  sharp  drop 
helovr  the  same  quarter  a  year  ago.     Increases  occurred  in  the  United  Kingdom, 
Argentina  and  Australia,  hut  v/ere  offset  by  decreases  in  other  countries, 
particularly  in  the  heaviest  producing  couihtrj'',   the  United  States,  where  pro- 
duction in  this  quarter  was  down  12  percent.     Oatput  in  Canada,   C'Jha  and 
France  also  declined  belov/  the  levels  of  a  year  ago. 

Dried  milk  production  generally  showed  the  smallest  decline  of  any  dairy 
product.     Marked  improvement  in  output  was  noted  in  the  United  Kingdom,  France, 
Argentina  and  Australia,  but  in  the  only  other  countries  for  which  figures  are 
available,  the  United  States  and  Canada,  production  dropped  sharnly,  being 
S3  percent  and  82  percent,  respectively,   of  19^7  "oroduction. 

Current  conditions  abroad:    Havana  -  The  rainy  season  is  now  well  ad- 
vanced in  Cuba  and  supplies  of  milk  are  increasing  markedly. 

Pari s  -  Milk  production  in  Fraoce  in  the  second  quarter  is  expected  to  be  • 

larger  than  in  the  same  period  of  19U7.     The  winter  was  mild,  the  months  of 

April  and  Ifey  were  moist,  and  the  heavj-  spring  flow  started  in  late  April, 
about  two  weeks  earlier  than  in  I9U7. 

Bern  -  Mlk  production  in  Svitzerlrind  is  now  well  ahead  of  last  year. 

I^°^'3-0Q  -  As  of  Maj-  16,  milk  production  in  the  United  Kingdom  had  risen 
to  such  a  level  that  fluid-milk  allocations  to  non-priority  consumers  were 
removed  from  control  for  a  period  of  three  '/eeks.     This  is  the  first  -unre- 
stricted sale  of  fluid  milk  since  rationing  was  introduced  in  19U1. 

The  Hague  -  Pastures  in  the  Netherlands  are  in  excellent  condition. 
Current  milk  production  is  considerably  above  last  year. 

Copenhagen  -  Spring  came  early  in  Denmark.     Past-ores  are  green  and  there 
has  been  some  allocation  of  oil-cake.     Although  milk  cow  numbers  are  lower, 
milk  production  in  May  surpassed  that  of  the  corresponding  r.onth  of  19U7  by 
5  percent,     ■  -' 


Buenos  Aires  -  Milk  production  in  Argentina  held  up  well  until  mid- May 
i-;hen  a  sharp  change  in  temperatures  over  the  greater  part  of  the  country- 
caused  a  marked  decline. 

Sydney  -  As  a  result  of  rains    in  many  of  the  principal  dairying  dis- 
tricts of  Australia,  the  seasonal  outlook  is  very  good.    Production  is  still 
shovsdng  the  usual  seasonal  decline  at  this  time  of  year  in  Queensland^  New 
South  Wales,  Victoria  and  Tasmania,  hut  is  now  "beginning  to  increase  in  Sou.jih 
Australia  and  Western  Australia.     The  good  condition  of  cattle  as  they  entered 
the  winter  season,   together  v/lth  adequate  feed  supplies,  give  promise  of  a 
favorahle  output  of  dairy  products  in  the  season  just  ahead. 


Prepared  "by  5T.oyd  E.  Davis  and  Regina  M.  Murray,  "based  largely  upon  reports 
from  U.  S.  Foreign  Servic-e  officers. 
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